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" gist in following their prosent neutrality pelicy the British “‘might
have to reconsider their policy’’ vis-a-vis Sweden. According

3.

~ afier having first voted affirmatively on the USSE resolutlos

‘emphatically important.

. British view of Kaly’s strategic pogition--According to US
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UK prosses Sweden ca neutrality issue--US Ambassador Matthews
in Stocidiolm has learned thr the British Ambassador of a
UK Foreign Office ‘‘warning’’ to Sweden that if the Swedes per-

to the British Ambhassador, the UK Foreign Office rejected Swed-
ish arguments for noutrality by stating that: (2) no part of Europe
could escape participation in a future war; (b) Scandinavia would
not be merely a “‘subsidiary theater of war;”’ (c) the Swedish
conclusion is ‘‘premature’’ that help would not reach Scandinavia
in time to be effective; and (d) prior strategic preparations are

FEmbassy London, the British armed services chiefs consider
sthat the strategic advantages resulting from Haly’s adherence
to the Brussels Pact would outwelgh the disadvantages. The
British believe that aithough Iirly would be a military liability,
the avallability of Halian bases to the western European union
powers and their denial {0 a potential eneray are of ‘‘prime
importance.”’ | et

US position regarding US-UK cooperation on Palestine--The
Dapariment of State has injormed Us Ambassador Douglas, in
respouse to his recent reports concerning Bevin’s hopes for
increasing US-UK collaboration on the Palestine question, that
the US is fully aware of the need to work with and nct against I

the UK, although the rautual task would have been easier if the : |
British had not been “‘extremely laggard in dealing with a | ;
erisis lavgely of their own making.”” Douglas is authorized
to toll Bevin that the US will not 1t the arms exbargo en-
cept in conjunciion with Security Couneil “‘action or inaction.”’
The Dopartment indicates that the US is prepared: (1) to sup-
port the UK cease-fire resolution with certain modifications,
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Huddle in Rangoon repor {¥rimo Minister Thaléin Nu, 4
a final bid for nations} unliy prececing his retiremag on |
20 July, has annotnced a ¢ne-jary “leftist nnity”’ Mmogram |
which is frankly Commuai:stic, Fuddle declares that the pros
gram offera substantial moof “hat Communism has Ivevaile
in Burma. Huddle believer, biwever, that Thakin M. has ma
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~ (CIA Comment: CIA concurs with this estimate ant!
believes that if the Prime Minister’s vrogram should becg ns |
governmental poliey, which is prabable, the likelthood of =
similar developments in French Indochina, Indonesia, and
other Southeast Asia countries will be greatly in-reased.)
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